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1. Page 6, line 17.

Following: "82-11-135"

Insert: " and 10% of the proceeds must be deposited in the
general fund"

2. Page 6, line 19.

Following: "the account™"

Insert: "and 10% of the proceeds must be deposited in the general
fund"

3. Page 6, line 20.
Following: "year,"
Strike: "90%"
Insert: "10%"

4. Page 6, line 21.
Following: " (b)"
Insert: "is deposited in the general fund and 90%"

- END -
Explanation - This amendment corrects an "unintended consequence"
in the original bill. The reduction of 10% from local government
distributions (to the board of oil and gas, cities, and counties)
was intended to be deposited in the general fund. Under the
initial bill, the change in distributions instead would increase
"second level" distributions, reducing the portion of the
distribution that ultimately reach the general fund.
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Board of Oil and Ga Cities and Towns Counties/Schools
Distribution Distribution Distribution
90% 90% 90%

University,
6 mill, distribution
2.65% of “remaining
:(unchanged)

Orphan S\h:are
% distribution
-1:2.655% of remaining

_Natural Resource -

o |
Natural Resource Operations

Because the Project distribution
“Remaining Tax" 1.944% of remaining
was increased by e

10% of the “Level 1
Distributions” and
the University
distribution was not
reduced, the
University )
Distribution will
increase ($496,296
in 2013 Biennium)

o distribution
1.818% of remaining
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Board of Oil and Ga

6 mill, distribution
2.65% of “remaining

Why is this important?
There have been _
amendments proposed
that would restore many of
the “Level 2" distributions
to current level. Without
the change, the “Level 2"
distributions will provide
increased revenues.
Assumption: Actions that
restore current law
funding are not intended
— . to increase the current law
Distributions revenue distributions.
(~48.5% CL)

‘Counties/Schools
Distribution
90%

Cities and Towns
Distribution
90%

Distribution
90%

~4.85/total tax
to GF

University, . Orphan Share

distribution
2.655% of remaining

evel 2 Distrikutions

-/(unchanged)

Natural Resource

Now distributions

that are
unchanged will
remain
unchanged

Natural Resource
Project distribution
1 .944% of remaining | -

- -Operations
~distribution
1.818% of remaining

GF realized
here, but
overall benefit
to GF is
greater

|
Fewer $'s of |




